
ORDINANCE NO. 000420-33

AN ORDINANCE CREATING THE HOUSING TRUST FUND GRANT
PROGRAM; AMENDING ORDINANCE NO. 990914-1; AND AUTHORIZING A
GRANT OF $1,000,000 TO THE AUSTIN HOUSING FINANCE CORPORATION.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF AUSTIN:

PART 1. The City Council finds:

(A) Under Article III, Section 52-a, Texas Constitution, development and
diversification of the economy, elimination of unemployment or
underemployment, and the development or expansion of commerce are public
purposes.

(B) Under Section 380.001, Local Government Code, a municipality may establish
and provide for a program that achieves economic development through loans
or grants of public money and by providing municipal personnel and services
to promote economic development and to stimulate business and commercial
activity in the municipality.

(C) Through certain program requirements the City Council can ensure that the
public purposes of the Constitution and state law will be met by a City
economic development program.

(D) Creation of a Housing Trust Fund Grant Program will:

(1) contribute to the economic development of the City; and

(2) assist the City in its objectives to preserve and create reasonably priced
housing for City residents, to revitalize neighborhoods, and to build the
City's tax base.

PART 2. The Housing Trust Fund Grant Program is created in accordance with Section
380.001, Texas Local Government Code. The City Clerk shall file a copy of the Housing
Trust Fund Grant Program Guidelines attached to and incorporated into this ordinance as
Exhibit "A" with the minutes of this meeting.
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PART 3. The City Manager shall administer the Housing Trust Fund Grant Program.

PART 4. Ordinance No. 990914-1 is amended by appropriating the Housing Trust Fund •
to finance the Housing Trust Fund Grant Program.

PART 5. The City Manager shall provide a grant of the funds appropriated in Part 4 of
this ordinance to Austin Housing Finance Corporation, a Texas public, non-profit
corporation in a total amount not to exceed $1,000,000, for creation of a housing trust
fund in accordance with the Housing Trust Fund Grant Program.

PART 6. The grant to the Austin Housing Finance Corporation may only be used as
provided hi this part.

(1) An amount up to $750,000 may be used for the construction of new
rental housing units under the City's Housing Implementation Program
(HIP Program). The HIP Program guidelines shall be modified to serve
individuals at or below 50 percent of Median Family Income and to
waive the maximum loan amount requirement.

(2) The remaining grant amount may be used for a residential loan guarantee
program on terms approved by the Board of Directors of the Austin
Housing Finance Corporation.

PART 7. The Council directs the City Manager to:

(1) Identify an additional source of funds other than the General Fund for
the City's contribution to the Housing Trust Fund Grant Program.

(2) Develop a legislative package that would allow the City to offer ad
valorem tax break incentives to homeowners rehabilitating their
homesteads.

(3) Prepare a longrterm financial plan for the Housing Trust Fund Grant
Program.

The City Manager shall prepare for Council a proposal, recommended action and a
timeline to complete each proposed directive.
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PART 8. The Council waives the requirements of Sections 2-2-3 and 2-2-7 of the City
Code for this ordinance.

PART 9. This ordinance takes effect on May 1,2000.

PASSED AND APPROVED

April 20 . 2000

APPROVED:
Andrew Martin
City Attorney

§
§
§

TTEST:

Kirk Watson
Mayor

^&JUu
irley Al
Cit Cl

Shirley At Brown
City Clerk
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EXHIBIT A

Housing Trust Fund Grant Program

Grant Program Guidelines

I. General Provisions

A. Definitions

1. "Applicant" means the recipient of funding under a program created and managed by the
Recipient.

2. "City" means the City of Austin, Texas.

3. "Consolidated Plan" means the five-year Consolidated Plan prepared by the City in
accordance with 24 CFR Part 91, as amended from time to time by the City, which sets
forth the needs and gaps in funding for meeting the housing needs of the citizens in
Austin.

4. "Eligible Costs" means the cost that can be paid for with Program funds made available
to the Recipient.

5. "Grant Funds" means the non-federal funds provided Recipient by City under the
Program.

6. "Program" means the Housing Trust Fund Grant Program for described in these
Program Guidelines.

7. "Program Guidelines" means these Housing Trust Fund Grant Program Guidelines.

8. "Recipient" means the Austin Housing Finance Corporation.

B. Administration

The City through its Neighborhood Housing and Community Development Department is responsible for the
administration of the transfer of grant funds available under the Program to the Recipient.

II. Purpose

The Program is designed in accordance with Section 380.001, Local Government Code, to promote
local economic development, to stimulate business and commercial activity in Austin, and to create
housing opportunities for persons residing in Austin that address gaps in available funding as
described in the Consolidated Plan. The Program grants financial assistance to the Recipient to
carryout these purposes. Grant Funds are intended to allow Recipient more flexibility to address the
gaps identified in the Consolidated Plan that are not eligible activities for the use of federal funds.

HI. . Program Goal

The Program will provide resources to the Recipient to develop a housing trust fund which Recipient
shall create and manage in accordance with these Program Guidelines and shall use the proceeds
of and any revenues generated from the trust fund to assist Applicants preserve or create
reasonably priced housing opportunities in Austin. The Program will improve the quantity and



quality of housing opportunities for families through housing and economic development programs
designed and implemented by the Recipient.

IV. Compliance with Legal Requirements

Ail applicable rehabilitation and new construction activities undertaken for a Project shall be in
compliance with and maintain appropriate documentation for all federal, state, and local laws,
regulations and authorities and any changes in applicable laws, regulations, or authorities are
automatically incorporated herein without specific reference.

Dated: 5/01/2000
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